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Morocco Becomes Member of Fund and Bank 


Morocco became a member of the International 
Monetary Fund and the International Bank for Recon- 
struction and Development on April 25, when the 
Articles of Agreement of these institutions were signed 
in Washington on behalf of the Government of Morocco 
by His Excellency Dr. El-Mehdi Ben Aboud, Ambassa- 
dor for Morocco in the United States. The quota of 
Morocco in the International Monetary Fund is $35 
million, and its subscription to the capital stock of the 
Bank is 350 shares with a total par value of $35 million. 


Sixty-seven nations are now members of the Fund 
and the Bank. Admission of Morocco brought the total 
of members’ quotas in the Fund to $9,088,000,000. 
The total subscribed capital of the Bank is now 
$9,405 ,400,000. 

Source: International Monetary Fund and International 
Bank for Reconstruction and Development, 
Joint Press Release, Washington, D.C., 
April 25, 1958. 


IBRD Loan for Austrian Industry 


The World Bank on April 28 made a loan of 
$10,765,000 to provide capital for the nodernization 
and expansion of 11 private industrial enterprises in 
Austria. About two thirds of the loan will assist firms 
in the pulp and paper industry, and the remainder will 
be for textile, chemical, and engineering manufacturers. 

The Chemical Corn Exchange Bank, Irving Trust 
Company, and Manufacturers Trust Company are par- 
ticipating in the loan without the World Bank’s guar- 
antee, for a total amount of $1,067,900. This repre- 
sents the first six maturities which fall due between 
October 1, 1959 and April 1, 1962. 

At present, long-term capital for industrial develop- 
ment can be found in Austria only in limited amounts. 
Since the end of the war, the re-equipment and expan- 
sion of Austrian industry has been financed mainly by 
retained earnings and the counterpart of funds received 
from the United States under the European Recovery 
Program, and by some credits from commercial banks. 
The termination of U.S. aid has made it important to 
find other sources of long-term capital, particularly 
since the progress of measures for economic integration 
in Europe increases the need to improve the competi- 
tive position of Austrian industry. 

The loan was made to the newly established Oster- 
reichische Investitionskredit A.G. (Austrian Invest- 
ment Credit Corporation), which will relend the pro- 
ceeds to 11 private companies in amounts ranging from 
about $500,000 to nearly $2,000,000, and for terms 
ranging from 10 to 18 years. This Corporation has 
been set up under the auspices of the principal com- 
mercial banks in Austria. It has only a nominal share 
capital at present, but it is intended that later it will 


increase its capital and issue shares to the public. With 
these and other additional funds, it should be able to 
play a useful role in the development of the Austrian 
capital market. 

Six loans to be made from the proceeds of the Bank 
loan will be to firms in the pulp and paper industry, 
mainly for the installation of new papermaking machines 
or for the modernization of fuel and power installations, 
which will improve the competitive positions of the 
firms and make possible additional earnings of foreign 
exchange. Three of the loans are for textile manufac- 
turers: one for the production of worsted yarns, an- 
other for the production of rayon yarns, and the third 
for the manufacture of hosiery and other knitwear. The 
other two loans are for the construction of a new factory 
for Austria’s largest private producer of electrical equip- 
ment, and for the expansion of facilities for the produc- 
tion of polyvinyl chloride, one of the chief raw mate- 
rials for the manufacture of plastics. The 11 projects 
will cost a total equivalent to $29 million, and the 
companies have arranged to provide the funds which 
will be needed in addition to the Bank loan. 

The Bank’s loan is for 18 years and bears interest 
of 5% per cent including the 1 per cent commission 
which is allocated to the Bank’s Special Reserve. Amor- 
tization will begin October 1, 1959. The loan is guar- 
anteed by the Government of Austria. The Bank has 
now made six loans in Austria totaling the equivalent 
of $67.3 million. The other five loans were all for the 
development of electric power. 

Source: International Bank for Reconstruction and 
Development, Press Release, Washington, 
D.C., April 28, 1958. 
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Prospective IBRD Bond Issue 


Mr. Eugene R. Black, President of the International 
Bank for Reconstruction and Development, announced 
on April 28 that the Bank proposed to make an offering 
early in May of $150 million principal amount of 
ten-year bonds. The bonds will be nonredeemable prior 
to maturity. The issue will be sold through a nation-wide 
underwriting group of commercial banks and dealers 
under the joint management of Morgan Stanley & Co. 
and The First Boston Corporation. 

As in the most recent issues in the U.S. market, the 
Bank, in addition to offering bonds for regular delivery, 
will extend to certain institutional purchasers of this 


Wheat Supplies and Exports 

Supplies of wheat on March 1, 1958 in the four 
major exporting countries, the United States, Canada, 
Argentina, and Australia, are estimated at 1.95 billion 
bushels, 12 per cent less than a year earlier, with all 
four countries sharing in the decline. In the seven 
months August 1957-February 1958, total exports of 
wheat and wheat flour from the four countries decreased 
by 22 per cent, to 463 million bushels. Canada’s share 
in the total shipments was 37 per cent, compared with 
27 per cent a year earlier. In fact, Canada was the 
only one of the four countries that exported more wheat 
(7 per cent) than in the corresponding period of the 
preceding year. The United States exported one third 
less than a year ago, Argentina one fifth less, and Aus- 
tralia about one half less. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, April 16, 1958. 


Europe 


Sterling Exchange Rate 

Under the impact of a keen demand from New York, 
the sterling exchange rate rose to $2.81% on April 18, 
the highest rate since July 7, 1954 and the rate which, 
on account of brokerage charges, is virtually the highest 
likely to be reached in the market when the upper 
official limit is $2.82. Although the New York demand 
may have been partly the result of a technical shortage 
of spot sterling there, it also reflected in part a demand 
for sterling for investment in U.K. Treasury bills. In 
London, the Treasury bill rate was reduced by “% per 
cent, to £5 4s. 0.93d. per cent per annum, reflecting the 
keen demand for bills, part of which came from over- 
seas. 


Source: The Times, London, England, April 19, 1958. 
London Gold Markel 


The profit from recent sales of sovereigns in London 
(see this News Survey, Vol. X, p. 289) is estimated at 


new issue the customary privilege of making delayed 
payments, giving them a selection of specified delivery 
dates up to November 1, 1959. This arrangement is 
expected to serve the dual purpose of coordinating a 
portion of the Bank’s borrowing with its disbursements 
and of making it possible for purchasers to arrange 
their payments to suit their individual preferences in 
the light of their own projected cash position. 
Source: International Bank for Reconstruction and 
Development, Press Release, Washington, 
D.C., April 28, 1958. 


£65,000, which has been passed on to the Exchange 
Equalization Account. Canadian banks have bought 
several parcels of the sovereigns which the’ Bank of 
England has made available to authorized dealers in 
the bullion market. 

The steady demand for gold in London in recent 
weeks is attributed in part to the belief that the advent 
of a recession in the United States has strengthened the 
prospect of a change in the U.S. attitude concerning the 
price of gold. 

Sources: The Financial Times, April 9 and 10, 1958, 
and The Times, April 10, 1958, London, 
England. 


U.K. Trade 


Trade of the United Kingdom with the rest of the 
world rose in March from the seasonally low level in 
February, with both imports, at £321 million (c.i.f.), 
and exports, at £278 million (f.o.b.), expanding. When 
re-exports are taken into account, the trade deficit 
increased from £10.9 million in February to £26.6 
million in March. Despite this increase, the excess of 
imports over exports was still below the monthly aver- 
age of the past two years. Exports to the United States 
were at a new record of £23 million, thus exceeding the 
record established in February. Exports to Canada were 
also higher in March than in the preceding month. 

Compared with a year ago, the value of exports in 
the first quarter of this year was only slightly lower, but 
the value of imports was as much as 12 per cent less. 
This 12 per cent decline reflects both lower prices for 
raw materials and other imported goods, and lower 
freight charges. The volume of imports did not decrease. 
The size of the trade deficit for the first three months 
of this year—£24 million—contrasts with one of over 
£60 million for the first quarter of 1957. 

Source: The Times, London, England, April 16, 1958. 


U.K. Export Credit Guarantee 


It was announced on April 16 by the Board of Trade 
that, in the effort to help U.K. exports, the scope of the 
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Export Credit Guarantee Department's guarantee to 
banks, previously limited to capital goods of over 
£250,000 in value, will be available for capital goods of 
£100,000 and over, provided the credit is for more than 
three years. At the same time, the cover provided was 
raised from 85 per cent of the credit to 90 per cent. 

The guarantees were first introduced in 1954. Since 
then, the ECGD has provided guarantees up to a total 
of £85 million. They help to finance exports of large 
capital goods by giving a direct unconditional guarantee 
to the banks that the ECGD will meet 90 per cent of 
any overdue payment. 


Source: The Times, London, England, April 17, 1958. 


Industrial Production in the United Kingdom 


The seasonally adjusted index of industrial produc- 
tion im the United Kingdom during February was 
136-137 (1948100). This compares with 137 for 
February 1957 and 138 for 1957 as a whole. The 
latest figures are provisional estimates, however, and 
subject to later correction. The Treasury revised the 
provisional estimate for January downward from 138- 
139 to 136, the same figure as for January 1957. The 
figures tend to bear out the general impression of a 
gradual downward drift in production since last fall. 
The index has fallen by 6 points, or about 4 per cent, 
from the all-time record reached in June 1957. 

The Financial Times comments that many manufac- 
turers feel that further declines are inevitable, barring a 
major change in the economic climate at home and 
abroad, since all business indicators are pointing down- 
ward and new orders are not coming in to replace 
completed orders. 

Source: The Financial Times, 
March 29, 1958. 


London, England, 


Tax Exemption for Foreign Tourists in France 


In early April, the French Government issued a 
decree exempting from turnover taxes the sales of goods 
to foreign tourists who make payment by checks ex- 
pressed in U.S. or Canadian dollars or in the currencies 
of members of the European Payments Union. A sim- 
ilar exemption which had been permitted to foreign 
tourists was abolished on August 12, 1957, when a 
partial 20 per cent de facto devaluation of the franc 
became effective; it had, however, applied only to sales 
which were paid for by checks expressed in U.S. or 
Canadian dollars. 

Source: Le Monde, Paris, France, April 5, 1958. 


Estimated Economic Changes in the Netherlands in 1958 


The Central Planning Bureau of the Netherlands has 
estimated, in its economic plan for 1958, that the 
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volume of domestic expenditure this year will be about 
5 per cent less than in 1957; the volume of production 
will decrease by 2 per cent; an average of 111,000 per- 
sons, or 3.3 per cent of the labor force, will be unem- 
ployed; and the balance of payments on goods and 
services will show a surplus of nearly f. 900 million. 
The decrease in domestic expenditure is expected to 
occur mainly in fixed investment and in inventories; 
private consumption expenditure should show a small 
(less than 1 per cent) increase, provided no general 
wage increase is granted. Given the decrease in fixed 
investment and inventories, the volume of imports will 
decrease; it is assumed that the volume of exports will 
rise by 3 per cent. The plan does not take into account 
the repercussions of the changed relationship with Indo- 
nesia, since they could not be assessed at the time. the 
plan was drawn up. . . aA ial mes? 
Source: De Maasbode, Rotterdam, Netherlands, 
March 21, 1958. 


Denmark's Foreign Exchange Position 


The statement as of the end of March of the Na- 
tional Bank of Denmark shows that its net claims on 
foreign correspondents had increased by DKr 49 mil- 
lion (US$7 million) since the end of February, despite 
the repurchase of DKr 69 million ($10 million) of the 
DKr 235 million ($34 million) that had been purchased 
from the International Monetary Fund in June 1957 
(see this News Survey, Vol. X, p. 307). Since the 
repurchase was made in the second half of the month, 
the formal increase in claims in those two weeks was 
only DKr 2 million. If the repurchase is left out of 
account, the improvement during that period was 
DKr 71 million, and the net accrual of foreign exchange 
during the whole of March was DKr 118 million. The, 
position of the private banks, on the other hand, 
worsened by DKr 20 million, net, during the month, 
an improvement of DKr 20 million in the first - half 
having been followed by a decline of DKr 40 million 
in the second half. The foreign exchange position of 
the National Bank and commercial banks together im- 
proved during March by DKr 98 million, of which 
DKr 69 million was used for the repurchase from the 
Fund. At the month’s end, the net foreign exchange 
claims of all the banks totaled DKr 527 million ($76 
million), against DKr 565 million ($82 million) at the 
middle of the month and DKr 498 million ($72 million) 
at the end of February; the National Bank’s share in 
these figures was DKr 220 million, DKr 218 million, 
and DKr 171 million, respectively. Since the end of 
March 1957, the foreign exchange position has im- 
proved by DKr 740 million (or by DKr 574 million 
when the drawing from the Fund is excluded); and in 
the first quarter of this year, the improvement amounted 
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to DKr 174 million (or DKr 243 million, excluding 
the repurchase of kroner from the Fund). 


Source: Bgrsen, Copenhagen, Denmark, April 3, 1958. 


Finnish Foreign Exchange Regulations 


A new protocol governing trade and payments be- 
tween Finland and its main Western European trade 
partners became effective on April 15; the protocol is 
retroactive to April 1, 1958 and expires at the end of 
this year. The protocol was signed by Finland, Austria, 
Belgium, Denmark, the Federal Republic of Germany, 
the Netherlands, Norway, Sweden, Switzerland, and the 
United Kingdom; Italy and Portugal are expected to 
sign shortly. Negotiations are to be conducted con- 
cerning the possible signing by Ireland and Greece. 

Under the protocol, Finland undertakes to maintain 
liberalization of imports from the participating coun- 
tries at a minimum average level of 80 per cent (1948 
basis). For imports that are not liberalized, Finland 
has unilaterally fixed global quotas. The participating 
countries shall accord imports from Finland the treat- 
ment previded by the OEEC free lists. In regard to 
Finnish goods outside the free lists, a nondiscriminatory 
treatment will be applied which will be at least as 
favorable as that traditionally applied. Concerning 
payments, Finland will continue to have the right to 
effect unlimited transfers among participating countries. 

In a separate decision on April 16, Finland made the 
granting of export licenses automatic on the condition 
that the country of purchase and the country of con- 
sumption belong to the so-called free-list countries, i.e., 
the signatories to the April 15 protocol. Furthermore, 
the exports must take place on ordinary terms, and the 
goods exported cannot be commodities of foreign origin, 
metal scrap, seeds, round timber, and goods subject to 
export premiums or price equalization. Also, the goods 
cannot be part of a compensation or barter transaction, 
and payments for them cannot be covered by transfer 
from blocked accounts or by other exceptional methods. 
Sources’ Hufvudstadsbladet, Helsinki, Finland, April 16 

and 17, 1958. 


Finnish and Swedish Timber Exports 


At the end of February, Finnish sales of timber for 
export in 1958 were 270,000 standards, 23 per cent 
less than at the same time in 1957. For Sweden, the 
sales this year were 310,000 standards, a decrease of 
33 per cent. Figures by main markets show that during 
the early part of the season importers on the Western 
European continent were less active this year than last, 
and that British importers restricted their demands even 
more than the continental importers. 

Although consumption of timber has not been so 
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high as last year, it is regarded as fairly satisfactory; it 
has been maintained, to a great extent, by a reduction 
of stocks at all stages of the trade. These withdrawals 
are leading to a latent purchasing requirement, which 
in due course is likely to give rise to increased demand 
all along the line, from the consumer back to the pro- 
ducer, and consequently to a renewed confidence in 
the market. 


Source: The Swedish Timber and Woodpulp Journal, 
Stockholm, Sweden, March 15, 1958. 


West German Export Finance 


The first German medium-term bond issue since the 
war is being issued by the Reconstruction Loan Corpo- 
ration (Kreditanstalt fiir Wiederaufbau). The issue 
will total DM 250 million, consisting of three-year 
bonds bearing interest of 4% per cent. Sale of a first 
lot of DM 75-80 million, for which the issue price was 
fixed at 98 per cent, was made on April 15. The bonds 
will be issued only to banks, not to the public, and to 
that extent they are to be regarded as a genuine money- 
market security. They will be in denominations of 
DM 50,000, DM 100,000, DM 500,000 and DM 1 
million. On maturity, the bonds will be redeemed at 
par, but they may be redeemed at any time before 
maturity. They are eligible as collateral for loans on 
securities granted by the Bundesbank. The proceeds of 
the issue will be used exclusively for interim financing 
of exports. Initially, they will finance the three-year 
deferment of payments for the Rourkela steelworks 
which are to be set up in India by a consortium of West 
German firms. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, April 15, 1958. 


West German Loan fo Iceland 


A loan agreement has been concluded between rep- 
resentatives of Iceland’s Development Bank and the 
Reconstruction Loan Corporation (Kreditanstalt fiir 
Wiederaufbau) in Frankfurt. The loan amounts to 
DM 8.4 million, is repayable within 15 years, and car- 
ries an interest rate of 4 per cent. Its purpose is to 
finance Icelandic imports from the EPU area and also 
investment projects. 

Sources: Frankfurter Allgemeine Zeitung, Frankfurt 
am Main, Germany, April 14, 1958; Handels- 
blatt, Diisseldorf, Germany, April 4-5, 1958. 


West German-Soviet Trade Agreement 


A trade agreement concluded on April 8 in Moscow 
between the Governments of the Federal Republic of 
Germany and the U.S.S.R. provides for an extension of 
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trade between the countries over the next three years. 
By 1960 its value is to reach DM 1,260 million or 1,200 
million rubles. The commodity lists will be revised 
each year. 

The Neue Ziircher Zeitung interprets the new agree- 
ment as implying no major change in West Germany’s 
foreign trade pattern. Trade with the U.S.S.R. in 1957, 
with German imports amounting to DM 280 million 
and exports to DM 220 million, was less than 1 per 
cent of West Germany’s total foreign trade. It adds that 
even an increase by 1960 to the extent provided for 
in the new agreement would leave the volume of trade 
far below the present exchange between Switzerland 
and West Germany. Therefore, an intensification is 
not likely to raise the relative importance of trade with 
the U.S.S.R. to the level that obtained prior to 1941. 

The commodity lists provide for German purchases 
from the U.S.S.R. up to a value of DM 420 million in 
1958, DM 523 million in 1959, and DM 630 million 
in 1960. The major import commodities are expected 
to be oil (700,000 tons in the first year), heating oil 
(300,000 tons), timber (675,000 cubic meters), and 
grain (300,000 tons). The major part of German 
exports—90 per cent of the total—will consist of 
machinery, industrial equipment, and ships. 

Payments will be effected, as has become customary 
in the recent past, in partly convertible deutsche mark. 
For this purpose, the Soviet State Bank (Gos-Bank) 
will open an account with the Bundesbank and may also 
open accounts with other credit institutions. Technical 
details will be arranged between the two central banks 
concerned. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 10, 1958; Handelsblatt, Diisseldorf, 
Germany, April 11 and 12, 1958. 


Economic Development in Greece 


In a speech to the Deutsch-Griechische Gesellschaft 
of Diisseldorf, Professor X. Zolotas, Governor of the 
Bank of Greece, outlined the substantial achievements 
of the Greek economy during recent years, despite such 
great difficulties as very low per capita income and 
heavy defense burdens. Further progress in economic 
development is seriously hampered in Greece, he ex- 
plained, by the lack of an organized capital market 
through which domestic savings could be channeled to 
productive enterprise. The public still hesitates to invest 
in industrial securities. To render productive investment 
attractive, recently enacted legislation authorizes, under 
certain conditions, preferential tax treatment and the 
inclusion of certain purchasing power guarantees in 
shares or obligations issued by public enterprises or 
important private corporations. 

The Government has recognized the significant role 


that can be played by foreign capital in economic devel- 
opment. Foreign capital and technical and managerial 
assistance are needed to complement inadequate domes- 
tic resources and lack of experience and skill in the 
construction of big industrial projects. Law 2687 of 
1953 accorded certain tax exemptions and safeguards 
to foreign capital invested in productive enterprise in 
Greece. These measures, combined with the achieve- 
ment of economic stability since 1955, caused foreign 
capital to show increasing interest in investment in 
Greece. In recent years, foreign capital in various forms 
has participated in the creation of new industries, and 
it has also financed the expansion of some enterprises 
already established. 


The Greek economic development program attaches 
equal importance to the development of agriculture and 
of industry. Despite recent advances, agricultural yields 
are relatively low because of lack of mechanization and 
modern cultivation methods. Irrigation will permit a 
more rational use of land and a shift from such uneco- 
nomic crops as wheat to gardening and fruit arboricul- 
ture for which the soil is suitable. However, the Gov- 
ernor stressed, solution of the basic problem of under- 
employment depends upon industrialization. The pro- 
gram does not envisage creation of industries for the 
production of complex manufactured goods, and least 
of all for their exportation. Its objectives are associated 
primarily with (1) the construction of basic industrial 
projects, such as electric power plants, and (2) the 
creation of industries for processing the existing sub- 
stantial deposits of minerals, such as nickel, iron, baux- 
ite, etc. This would also be expected to form the basis 
for further development, not only of industries process- 
ing farm products but also of certain light industries 
already well advanced. 


The Greek Government has decided, in any event, 
to set up certain metallurgical industries which it con- 
siders to be of great importance. If foreign venture 
capital should fail to show an interest in this field, the 
Government will entrust construction of the plants to 
foreign specialized firms. Subsequently, domestic pri- 
vate corporations will be formed that will undertake 
management of the industries. However, such a solu- 
tion without the participation of foreign venture capi- 
tal would be more difficult and would probably cause 
delay, and for this reason the Government is addressing 
itself first to foreign investors. The Governor stated 
that every reasonable safeguard will be granted to for- 
eign venture capital invested in metallurgical industries, 
particularly if Greek private capital also participates. 
The Greek soil contains valuable mineral wealth, the 
exploitation of which would be a highly profitable enter- 
prise for foreign investors. Greece has a surplus labor 
force and a population which is easily adapted to new 
techniques. Since the processed minerals will be ex- 
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ported, there will be no difficulty in transferring profits 
abroad. And finally, Greece’s geographical position 
gives industries located there a significant advantage in 
low transportation costs to the Near, Middle, or Far 
East. 

The Governor stated that Greece is, in principle, in 
favor of the prospective Free Trade Area in Europe. 
However, unless there is a collective European policy 
for the development of economically weaker countries, 
the scheme will tend to divide Europe economically 
rather than to unite it. Such a policy should include 
provision for (1) lengthening the transitional period 
within which tariffs are to be abolished, (2) long-term, 
low-interest loans to finance basic industrial projects, 
and (3) measures by the more developed countries 
which would induce their entrepreneurs to invest in the 
less developed countries. All these measures, the Gov- 
ernor concluded, would. benefit all participating 
countries. 

Source: Bank of Greece, Archives of Studies and 
Speeches No. 1, Monetary Stability and Eco- 
nomic Development, Athens, Greece, 1958. 


Middle East 
Cotton in Egypt 


The fourth and final estimate of Egypt’s 1957-58 
cotton crop, which was released on April 15, puts the 
year’s production at 9.02 million kantars, from a culti- 
vated area of 1.83 million feddans with a yield of 4.9 
kantars per feddan (1 kantar—99.05 pounds; 1 fed- 
dan= 1.038 acres). In the 1956-57 season, production 
was 7.23 million kantars, acreage was 1.65 million 
feddans, and yield was 4.4 kantars per feddan. 

From the beginning of the current season (Septem- 
ber 1, 1957) until April 2, 1958, 3.17 million kantars 
were exported, and 1.24 million kantars were consumed 
by domestic industry. In the same period of last season, 
exports were 2.65 million kantars, and consumption 
was 1.23 million kantars. When account is taken of 
the carry-over at the beginning of the season, cotton 
stocks available on April 2, 1958 are estimated at 5.61 
million kantars, compared with 4.28 million kantars a 
year earlier. 

Sources: Ministry of Economy and Commerce, Cotton 
Department, Weekly Cotton Bulletin, last 
week of March, and Al Ahram, April 16, 
1958, Cairo, Egypt. 


lraq's Petroleum Receipts 

The Government of Iraq’s oil revenue from the Iraq 
Petroleum Company and its associated companies 
amounted to ID 16.9 million (US$47.3 million) in the 
first quarter of this year. The Government also received 
ID 933,782 from the Iraq Petroleum Company under 
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the loan agreement concluded in March 1957 to meet 
the budget deficit that resulted from the decline in oil 
revenue following the Suez crisis. The agreed ceiling 
under the interest-free loan was ID 25 million; the 
total received so far is ID 11 million. 


Oil exports from northern Iraq next month are 
expected to attain their pre-Suez level of 25 million 
tons per year. Total oil exports from the north and 
the south are expected to reach a record 37 million 
tons this year. 

Source: Middle East Economic Digest, London, Eng- 
land, April 11, 1958. 


Plan Organization Budget for Iran 


The Director of Iran’s Plan Organization reports 
that the agency’s revenue for the year 1337 (beginning 
March 21, 1958) is estimated at the equivalént of 
US$110 million, all of which is from oil royalties; 
expenditures are estimated at $193 million. The corre- 
sponding figures for 1336 were $110 million and $163 
million. The increase in expenditures is attributed to 
allocations for refunding the loan from the International 
Bank for Reconstruction and Development (IBRD). 
The deficit for 1337 is expected to be financed by bor- 
rowing $85 million from the U.S. Economic Develop- 
ment Fund and the IBRD. 

According to a decision of the Council of Ministers, 
the Plan Organization will continue to be in charge of 
the country’s sugar industry, but the industry’s annual 
income of Ris 600 million, which so far has been 
allocated to the Plan Organization, will henceforth be 
allocated to the Ministry of Finance. 

Sources: The Tehran Journal, February 26, 1958, and 
Iran Press Bulletin for Trade and Economics, 
March 17, 1958, Tehran, Iran. 


Far East 


India’s National Income 


India’s national income at 1948-49 prices was 
Rs 104.80 billion in 1955-56 and Rs 110,10 billion 
in 1956-57, according to the fifth issue of the Annual 
Paper on National Income released by the Central Sta- 
tistical Organization. The per capita income at 1948-49 
prices rose from Rs 271.9 in 1954-55 to Rs 273.6 in 
1955-56 and Rs 284.0 in 1956-57. 


The estimates for 1955-56 are based on the detailed 
method of estimation followed for the earlier years and 
show a slight upward revision over the preliminary esti- 
mates published last year. The estimates for 1956-57 
are based on partial material and are subject to revision. 
Source: The Times of India, Bombay, India, April 3, 

1958. 
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Government Assistance for Thailand Tin Mines 


The Ministry of Industry in Thailand is planning to 
help tin mining companies in the southern part of the 
country which are now facing difficulties in their 
attempts to reduce production in order to prevent output 
that exceeds the quotas fixed by the International Tin 
Council. The assistance would be in the form of loans 
secured by the production in excess of quotas. Funds 
for the loans are to be requested from the Ministry of 
Finance. To date, a number of mine laborers have 
been laid off. 


Source: The Bangkok Post, Bangkok, Thailand, Feb- 
ruary 3, 1958. 


New Weaving Plant in Viet-Nam 


A new weaving plant with a daily capacity of 9,000 
meters of rayon or silk cloth began operating at Tan Mai 
on April 1. The plant, which was built at a cost of 
VN$1.8 million, is equipped with 67 looms and other 
machinery imported from Japan. It operates with a 
staff of 36 weavers trained by two Japanese technicians 
under a USOM contract in a one-month course on mod- 
ern weaving techniques. A second group of 45 workers 
started another training course at the beginning of 
April. 

Another weaving plant, with a daily capacity of 
30,000 meters of cotton cloth, is scheduled to be com- 
pleted soon at the village of Thanh Tam. This plant, 
built at a cost of VN$2.3 million, is equipped with 
148 looms. 

The USOM contributed VN$7.2 million and 
US$170,000 and furnished the services of five foreign 
technicians, and the Industrial Development Center 
contributed VN$4.2 million, to set up the two plants. 
These plants will be managed by the Industrial Develop- 
ment Center and will be run as cooperatives, which will 
be owned ultimately by the plant workers who will use 
the dividends then received under a profit-sharing sys- 
tem to buy shares in the plants. 

Source: The Times of Viet-Nam, Saigon, Viet-Nam, 
April 19, 1958. 


Japan's Exchange Receipts and Payments 


Japan’s exchange receipts and payments during the 
second half of the fiscal year 1957-58, i-e., in the six 
months October 1957-March 1958, yielded a surplus 
of $197 million, compared with a deficit of $494 mil- 
lion in the first half of the year. The net deficit of $297 
million for the year as a whole contrasted with the 
surplus of $38 million for the previous fiscal year. 
However, if allowance is made for imports in 1956-57 
for which payments were postponed, the surplus in 
that year would be converted into a deficit of $182 mil- 


343 


lion; and, an adjustment for payments made in 1957-58 
for earlier imports would reduce the deficit in 1957-58 
to $118 million. 

Although exports rose from $1,369 million in the 
first half of 1957-58 to $1,450 million in the second 
half, the surplus in the second half of the year was 
largely the result of a sharp fall in import payments, 
to $1,341 million, from $2,006 million in the preceding 
six months. For the fiscal year as a whole, import pay- 
ments were 20 per cent higher than in the previous 
year, and export receipts were 13 per cent higher. 
Source: Bank of Tokyo, Weekly Review of Economic 

Affairs in Japan, Tokyo, Japan, April 12, 1958. 


United States and Canada 


U.S. Foreign Aid in 1957 


U.S. aid to countries abroad in 1957 was $5.1 bil- 
lion, about $160 million more than in 1956. Military 
aid declined by about $150 million, while nonmilitary 
aid rose by about $300 million. A decline in grants 
was more than offset by an increase of about $375 
million in net loans. The increase in loans follows the 
intent stated in congressional authorizations in recent 
years and manifested, for example, in the creation of 
the Development Loan Fund in the Mutual Security 
Act of 1957. 


Military aid comprised 49 per cent of total net for- 
eign aid in 1957, compared with 54 per cent a year 
earlier. With a diminishing amount of military assist- 
ance from the United States, several NATO countries 
have increased their purchases from the United States 
of armaments and of spare parts for equipment pre- 
viously transferred under aid. Such sales amounted to 
about $225 million in 1957, compared with only $50 
million in 1956. Most of the 1957 sales went to West 
Germany. 

Government loans in 1957 resulted in a net outflow 
of long-term capital for the first year since 1953. 
While collections rose, new credits doubled from $480 
million to $980 million. New credit disbursements were 
the largest since 1948. Exports of farm products sold 
for foreign currencies, which had doubled from 1955 
to 1956, declined in the latter half of 1957; as a result, 
such assistance for the year was only $67 million higher 
than a year earlier. 

Aid in 1957 increased to all areas except Western 
Europe, where there was an almost 20 per cent decline. 
This decline was centered in military aid; other types 
of assistance were increased slightly. The increase in 
aid to Asia was due mainly to increases to Korea and 
India; an important offsetting factor here was the return 
of lend-lease silver from India and Pakistan to the value 
of almost $150 million. The Near East and Africa was 
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the only area where U.S. nonmilitary aid (net) declined 
in 1957. The decline—of 20 per cent—resulted from 
smaller aid to Greece, Egypt, Israel, Iran, and Turkey. 
There was a substantial increase in aid to the American 
Republics, largely as a result of an increase in loan 
disbursements of the Export-Import Bank of Washing- 
ton to Colombia, Peru, Mexico, and Brazil. 

Source: Department of Commerce, Survey of Current 

Business, Washington, D.C., April 1958. 


Canada’s Gross National Product 


With a slackening rate of growth in almost all sectors 
of economic activity, and even a decline in some sectors, 
Canada’s gross national product (GNP) in 1957, at 
$31.07 billion, was 3.6 per cent more than in 1956; in 
both 1955 and 1956, the increase had been 11 per cent. 
Almost all of the rise in 1957 represented higher income 
for labor; corporate profits dropped sharply. Farm 
output declined from $1.5 billion in 1956 to $1.1 bil- 
lion in 1957, while the value of nonfarm production rose 
by 5 per cent. As final product prices continued to 
advance—although there was some decline in prices 
of basic commodities—the total volume of production 
was unchanged from the previous year. 

Private demand for consumer goods and services, 
especially for nondurables, advanced considerably dur- 
ing the year, but its rate of increase slowed down in 
the fourth quarter, when the growth of personal income 
almost ceased, owing to a slight decline in labor income 
and to lower farm income. The reduced rate of growth 
in consumer expenditure was more than offset by a 
marked decline in business spending for machinery and 
equipment and a reduction of inventories, so that GNP 
in the fourth quarter was below the third quarter rate. 
On a year-to-year basis, business expenditures for 
plant and equipment advanced from $5.2 billion to $5.9 
billion, or by 13.5 per cent; the annual increase in 
inventories, however, was relatively small. 

Part of the effect of the accentuated downturn in 
business investment activity during the latter part of 
the year was absorbed by a reduction in imports—by 
4% per cent between the third and fourth quarters— 
so that the impact on domestic production was mod- 
erated. Exports of goods and services showed little 
change for the year as a whole, and their decrease in the 
fourth quarter was small. Total expenditure for housing 
fell below the record high of 1956, but there was a 
marked recovery in house building activity during the 
second half of the year, after the Government had made 
available $300 million for low-cost houses. 

Source: Dominion Bureau of Statistics, National Ac- 
counts, Income and Expenditure, Fourth Quar- 
ter and Preliminary Annual 1957, Ottawa, 
Canada. 


INTERNATIONAL FINANCIAL News Survey, May 2, 1958 


Other Countries 


Australian Loan 


The Commonwealth of Australia issued in New York, 
on April 22, $25 million 4% per cent bonds at 99. 
The bonds mature in 15 years and are nonredeemable 
for 10 years. A sinking fund commencing in 1960 is 
designed to retire at least 50 per cent of the issue before 
maturity. The proceeds of the loan will be used to 
finance various government capital projects. Australia 
had marketed $20 million 5 per cent bonds in New 
York in March 1957 (see this News Survey, Vol. IX, 
p. 300). 

Source: The Wall Street Journal, New York, N.Y., 
April 23, 1958. 


Export of Australian Currency 

The Australian Treasurer has announced that as 
from April 18 the amount of Australian currency which 
a traveler is permitted to take out of Australia without 
special authority was increased from £4 to £25 per 
person. The limit of £4 had been fixed in 1952, and it 
has been found to be too low for purposes of practical 
convenience. 


Source: Department of the Treasury, Press Release, 
Canberra, Australia, April 17, 1958. 


New Zealand Loan 


The New Zealand Government issued in London on 
April 24 a £20 million 6 per cent loan at 99, redeem- 
able between 1976 and 1980. The money raised will 
be used to finance capital projects; during 1958-59 the 
New Zealand Government plans to spend £84 million 
on such projects as hydroelectric schemes, roads, rail- 
ways, and communications. In the first week of April, 
net overseas assets dropped by £3.4 million, to £46.4 
million or about half the assets of £92.2 million in the 
first week of April last year. 


Sources: The Times, April 22, 1958, and The Finan- 
cial Times, April 24, 1958, London, England. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
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expressed are taken from the sources quoted and are not 
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